FEDERAL ELECTION COMMISSION RQ-3

WALHINGTON, DT, 20463 _
February 14, 2002

James C. May, Treasuret

National Associaton of Broadcasters Televigion
and Radio Palitical Action Commitias

1771 N Street N.W,

Washington, DC 20035

Identification Number: CO0009985

Reference: March Monthly (2/1/01-2/28/01), April Monthly (3/1/01-3(31/01) sud
~Tay Monthly (4/1/01-4/30/01) Reports

Dear Mr. May:

Om Tanuary 23, 2002, you were gutiﬁad that a review of the above-referenced
repori(s) raised questions as to specific’ contributions and/or expenditurss, and the
reporting of cetrtain information required by the Federal Electien Campzign Act.

Your February 6, 2002 response is incomplete because you have not providad all
the requested information. For this Tesponse to be considered adequate, the following
information is stilt required.

Schedule B of your report discloses payiments to your connected
organization to “rermburse vendor for hotel”, “reimburse vendor for airfare
charges” and “purchase 24 fickets/parking from vendor” and memo eniries
indicating that these payments were for jn-kind contributions to candidate
commitizes, 2 17.5.C. §441b prohibits a gorporation or lebor arganization
from contributing ot expending funds for the purpose of influencing any
federal election; howevet, a connected oreanmization may pay for the
solicitation and adminisirative costs of its separats segregated fund.

Please note that in certain circumstances the committes may make advance
paymenis to its connected organization for services (see attached pages
. from the Campaipn Guide for Corperations and Labor Organizations).
Fleaze provide additional clarification regarding these transactions. You
should also clarify if the payments to your cormected orgamzaban were
made in advence .of the in-kind contributions to the candidate committees.




Althiough the Commission may take further legal actios concerning this
mmatter, your prompt aciion will be taken into consideration.

An adequate rgsponse must be recetved at the Commission by March 6, 2002,
Adequate responses received on or before this date will be taken inte consideration in
determining whether andit action will be initiated. Reguests for extensions of time in
which to respond will not be considered. Failure to provide an adequate response by
this date may result in an audit of the commitiee. Failure to comply with the provisions of
the Act may also result in an enforcement action against the committee. Any responss
submitted by vour commmittee wili be placed on the public record and will be considered
by the Commission prior to taking enforcement action.

Electronic filers must file amepdments in an electronic format gnd st submit an
amended report in i entirety, rather than just those portions of the report that are being
amended. If you should have any questions related to this matter, please contact Jun
Krebs on our toll-fres number {300) 424-9530 {at the prompt press I, then press 2 to
rearh the Reports Analysis Division) or our loeal nuneher (2002) 894-1134.

Sincerely,

R
John D. Gibson -

Assistant Staff Director
292 Reports Analysis Division
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Use of
Resources and
Facilities
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ao of Customer/Clent Lists

corporaton or IBher organizadlen may,
cormactan with a fundreisar, U8 the
yanlzation's e of cugtomats, chents
vandnrs or athees nat In the reatsnted
aus b gend mvitations or solcl cotd-
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feance payment for da fair rrarkat
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lsa of Catering or Food
Rrvices
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H gommititen provided the carporatdion or ke-
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Altermatively, [f Corporatian XYZ ranis
hg meating faamda to Candidale A at he
ystal ard normal mental rata, i ia not re-
quinad to ellcw arry cHher sandidata ta
wsa e rooms.

5. Transportation

Llaa of Corporateflabor
Airpiane

& candidane, @ candidaia’s agent or
someone tavaling on bakalt of a candl-
chta may, In connectlon with & fedaral
giectlan, uss an alcplans cwmed or
leasad by @ labor organkzemion or Sofe-
rabicn et |6 net llcansed to offer com-
marcial parvica (l.e., that |s nat an “eir
carmer® under the Fedaral Aviation Ad-
miristration ndes), The Laer must pay
Hha corporEtion o [abor crganizatian A
acvance of tha 1 according to the fal-

lerdng rubas:

Travral to ulary Sarvid by
Conumarcial Hnr.-ﬂﬂ

\rhar traveding b & city with reguiady
sohaduled commarcia alflng aarvice, tha
campeign must pey the firel cdage alr farg
rata, amd

Trayel 1e Gity Mot Reguisy Sacyad by
Cormmarcial Sarvice

When trenofing ¢ a cily with no regubarty
schectad commerdal aidine sarvice, s
cErnpaign must pay 1he usual charer
rote. §14. 2=k 1), Son alm AD 1355-13.

Usa of Other Transportation

H a candidate's campalgn UEes oiber
madng of aneporation owned or leesad
by @ corporaton ar iabor orgpanization,
#he campalgn omest relmburse the organt
Zatlon within & commerckalty razaonahle
e and =t te usual reatal charge.
114.5(2)(2).

CHAPTER 11

Qther Uses of
Treasury
Funds

In additien to the communicatons da-
aoritvent abova, & corparation & R o
gantzalion may uea its reastry Tunds for
othar aothvitles athecting the political pra-
£a35 &t iha federal ovel. Thess acthiies
ara not considared qontributions, and
they are mot repertable Dy the Qrganza-
Bt that aanducts tham. Listed Deid ard
dezerptions of thace activitles alaog with
parinent guidalinga.

6. Production of
Campaign Materlals

Any parsorn wElng carporatafiabar groanl-
yatlon (acHltiss o poduse maksrals in
eqmnaction with a ledsral slscton must
raimburea e comoration or labor orga-
nlzatan within & commarcially reason-
able perlod al time for e wsual and
narmal eharge for producing 1heas mats-
rals In the cornrmasclal matkat. 114.9{c).

1. Legaland
Accounting Services'

A, corpanabion or kel onganizeion may

offer tree 1ogal and acequrting servlcas

fo candidate commitives, party cormmit-

heas art other poditical comrmiiecs pra-

vicad thak _

 Tha Indivichsal who patfarms the asrvice
? a raguler amaloyas of tha arganiza-

o
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3. Thia sacion cows Ao Wit ta eyl and
Arcourting Fervicey full & cormaedind onga-
pEzatiorr MRy peeevics o Ka S5F ior adi-
Itratiogt At Aolaffotin pArassd

+ The crganizafion dugs rol hire sddl-
tional arHayess to enable the mmgular
amployess to provida the sanites,

+ Tha zarvices to candldata committess
and other nonparty politice! cirmlbtsss
are provided only for B pumose of
nalping them camply with He fedaral
elestian campalgn lawe; and

» The services provided o poliical party
cornimitteas do not dirscty further tha
alaction of candiclates for lacera! ofticee.,

114.1¢a3{2) (v} and {vill.

Bacaues raciplant cornn|tass milst

rapart the value of donatmd lagaland ac- :

£aunting services, tha corparation of h-
bor arganizetan should provids
commitaas with the flowing infanna-
ticn: the: togt of the sarvioas, the dale
thay ware parfarred and tha name ot the
Indrvidual performing hem. 104, 3.

2. Donatlons to

- Nonfederzal

Candidates and
Committees

A covporation ar faber anTanization mey
rakn donatians o nonfederal candidiles
and to crgamzatons net nvolved in fed-
sral slections, | parmitted by akata law.
Mawarar, nalanal banks, fedasally chas-
wered corparations 2nd fredin paiiorre
are protiblied frora maklng coniibuthons
ora In &naciion with siafe
and locel aiections, 110.4(a) and
114.2(a).

3. Donations for Party
Office Bullding

~f, oougaration o Inbor epparzaton may
derata money o anything of valua 1o 4
nafcnal or State pady cormnimae spedh-
calty for the purpese ol congtructing or
purchiaalng a party cifice facdity fout not
for Infiuencing a parioular lederal miee-
tor). 1144 {ay(2]00d]. Buildfing fund dona-
Hehe ars not considaresd cortrbuhons
and ae not subject ba Tmits.
100 7(E1 2). Also, the FECA sllowants
for oporate donations fior party office
puRfdings superaedes any Siate prnLble

fon in these mattars. AC8 1908-8, 1998- _

T and 1987-14.
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